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ANNUAL REPORT 


ACKLANDS.-LIMITED 
and subsidiary companies 


highlights 
1973 1972 
Sales 55. i Seek ee er $165,455,709 | $142,379,712 
- EARNINGS FOR THE YEAR 
Including extraordinary item) =e ee aor 7,369,047 | 5,654,370 
Before extraordinary item. 2.452. 4. 5,796,524 3,486,645 
WORKINGICAP INA yee a ere nee eee 36,014,747 34,1 36,083 
FIXEDIASSEMS SI tsi eas er orae ne eee 15,533,445 14,425,869 
LONG-TERM: DEBT. eee 22,705,283 24,621,662 
SeAREHOEDERS “EO UW II\aey aeaa ener 29,446,365 24,517,691 
Total Assets. 6). 40.68 ee ee 96,534,021 80,899,859 
DIVIDENDS PAID 
RreIerence SiiavelnO|dCl Sie sae sane nna 282,721 589,725 
Commo nesharen Olde rs sass ee 593,358 — 
EARNINGS PER SHARE (see note) 
Income before gain on sale of fixed 
assets and extraordinary item.......... 1.64 1.19 
Gain onsale of fixedsassets eee 59 09 
Income before extraordinary item......... 2.23 1.28 
Netincome tor thes) Cale any aue ene rare ee 2.87 2.16 
DIVIDENDS PAID PER COMMON SHARE..... .24 - 
Equity per share (COMBINED COMMON 
AND THIRD RREEFERENCE: SHARES) =. 10.05 7.81 
NUMBERORBRAN Ci ES sien ara eee ire ener 225 196 


Note: 


For calculation of earnings per share please refer to Note 9 of the Consolidated 
Financial Statements. 
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Leonard J. Kenna, General Manager, Ontario 

Victor A. Aker, General Manager, British Columbia 

Douglas G. Cumming, General Manager, Alberta 

Donald T. Langton, General Manager, Quebec 

David M. Craig, General Credit Manager 

Allan Ireland, Assistant to the Senior Vice-President —Inventory Control 
Allan R. Smith, Assistant to the Senior Vice-President — Merchandising 
Samuel N. Smilski, C.A., Assistant Comptroller 

Leonard J. Walker, C.A., Manager, Internal Audit 

Vivian Daly, Assistant General Manager, H. C. Paul Limited 

Robert Govenlock, Assistant Sales Manager, Alberta 

Arnold Harbour, Assistant General Manager, Manitoba and North West Ontario 
Theodore Stokes, Assistant General Manager, Saskatchewan 

Allan Strachan, Assistant General Manager, Alberta 

Lloyd Utigard, Assistant General Manager, Western Automotive Rebuilders 
E. Roland Williams, Assistant General Manager, British Columbia 


Common Shares 
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125 Higgins Avenue, Winnipeg, Manitoba R3B 0B6 


230 Lesmill Road, Don Mills, Ontario 


and subsidiary companies 


The upward trend in revenues and sales established 
in 1972 continued into the fiscal year ended November 
30, 1973, making it the best so far in your company’s 
history. The year also marked Acklands’ major expan- 
sion into the wholesale automotive after-market in 
Ontario and into the retail automotive service market 
in Alberta. 

The significant increases in sales and earnings are 
attributable primarily, to internal expansion and steadily 
growing market penetration by Acklands’ established 
outlets as well as by branches and warehouses added 
during the year. Newly acquired subsidiaries contributed 
some $6 million in sales offsetting the reduction of 
$5 million in volume resulting from the closing at the 
end of 1972 of the Thrifty hardware warehouse in 
Vancouver and the steel warehouse in Edmonton. 

On behalf of the Board of Directors we have plea- 
sure in presenting to you the financial statements of 
Acklands for the fiscal year ended November 30, 1973. 


Financial 

Consolidated net income for the period under 
review after income taxes and minority shareholders’ 
interest rose to $5,796,524 from $3,486,645 in 1972, 
an increase of 66.2%. Earnings per share, excluding 
extraordinary gains amounted to $2.23 compared to 
$1.28 a year earlier, an improvement of 74.2%. Sales 
were $165,455,709 against $142,379,712 in 1972, an 
increase in volume of $23 million or 16%. At fiscal 
year end working capital of your company stood at 
$36,014,747 compared to $34,136,083 in 1972. Equity 
per outstanding common share rose from $7.81 to 
$10.05 without taking into consideration the steadily 
increasing market value of Acklands’ real estate. 

Your company’s pre-tax profit margin on sales 
showed a further improvement of 0.9% rising from 
4.4% in 1972 to 5.3% for the year under review. 

In your directors’ opinion, the record of the present 
year should be measured in terms of overall perform- 
ance Since present management assumed responsibility 
for directing Acklands’ affairs 14 years ago. Revenue 
and net income since that time have grown at an average 
annual rate of 14.9% and 29.3% respectively. Earnings 
per share showed an annual increase of 18.6%. 


ACKLANDS LIMITED 


You will note from your company’s balance sheet 
that inventories of $46 million show an increase of $7 
million over last year’s figure which was close to $39 
million. This increase was warranted by your company’s 
growing business volume and reflects substantial pur- 
chases made in anticipation of rising prices and supply 
shortages. 

Your company’s 50% investment in Cashway North 
Limited, continues to be profitable with dividends from 
this operation in 1973 amounting to $105,000. 

Real estate holdings sold during fiscal 1973, pro- 
duced profits of $1,464,863 or 59¢ per common 
share. 

As new properties needed for your company’s 
business are acquired, others, surplus to requirements 
are being sold at prices in excess of depreciated book 
values and converted into working capital. 

Acklands’ real estate holdings including land of 
some 1,890,000 sq. feet represent a depreciated book 
value of $12,006,367, a figure substantially below cur- 
rent market value. 

Additions to real estate made in 1973 totalled 
$2,171,323. Total operating space owned and leased 
by your company amounted to 2.5 million sq. feet. 


Capital Structure 


During the year under review Acklands’ share struc- 
ture was simplified by the redemption of the company’s 
first preference shares and the conversion of third 
preference shares into common stock. 

The company’s capital stock now consists of two 
classes of shares, namely common and second 
preference shares. 

The number of common shares outstanding as of 
November 30, 1973, was 2,478,439. This is an increase 
of 9,170 over last year’s combined total of 2,469,269 
common and third preference shares, and resulted from 
the conversion of $131,000 of 7%% unsecured, convert- 
ible debentures. The convertible debt was further re- 
duced by $499,000, through open market purchases for 
cancellation, bringing the total reduction in the year to 
$630,000. 


Calgary 


Dividends 


In May, 1973, your company resumed payment of 
dividends on Acklands’ common stock. Current quarterly 
dividends amount to 8¢ per common share, an increase 
of 2€ per share over the amount paid previously. 

Dividends on Acklands’ series A 6%, Cumulative, 
convertible and redeemable preference shares are now 
being paid on a quarterly, instead of the previously 
half-yearly basis. 


Corporate Developments 


Fiscal 1973 was a year of further developments in 
your company’s history. It marked the implementation 
of a new acquisition policy aimed, at the present time, 
mainly at the penetration of the automotive after- 
market in Ontario. 

Companies acquired during the year included: 
Regent Automotive Products and Britannia Automotive 
Products, both warehouse distributors in the Toronto 
and Southern Ontario areas; Queensbury Automotive 
Limited and Quick Tire Limited, jobbers operating in 
the automotive after-market in Toronto. Sales of these 
subsidiaries have been expanded as a result of the intro- 
duction of new product lines not previously carried. 

Effective January 3, 1974, the company acquired 
Moto-Rite Limited, a private company located in Metro- 
politan Toronto engaged in the warehouse distribution 
of automotive products. Simultaneously with this 
purchase, Acklands acquired four associated auto parts 
supply companies, namely Unapco (Sudbury) Limited, 
Sudbury; National Brake and Clutch Service Limited, 
Ottawa, with branchés in Vanier and Prescott; Auto 
Service and Supply Limited, Hamilton, with branches in 
east Hamilton and Burlington; Bert’s Auto Supply 
Limited, Sault Ste. Marie, with branches in Wawa and 
Blind River. Early in 1974 Acklands acquired the Canfast 
group of companies, engaged in the wholesale 
distribution of industrial supplies in Ontario. Canfast has 
outlets in Toronto, Ottawa, Peterborough and Hamilton. 

Outside Ontario Acklands bought Kagan Muffler 
Installations Limited which operates four installation 
depots in Edmonton, Alberta. The latter acquisition, 
although relatively small, marks Acklands’ entry into the 
retail automotive service market. 


Trois Rivieres 


Also in western Canada, Westair Sales Co. with 
branches in Winnipeg, Saskatoon and Calgary was 
bought in 1973. This company specializes in the pack- 
aging and distribution of industrial fasteners and will 
expand Acklands’ existing foothold in this sector of the 
market. 

Expansion through acquisitions was accompanied 
by growth from within the Acklands organization, with 
new branches and warehouses established in Kitchener, 
Ontario; Leaf Rapids and Melita, Manitoba; Slave Lake, 
Brooks, Blairmore, Fort McMurray, Claresholm and 
Innisfail, all in Alberta, Additional outlets were opened 
in Edmonton and Vancouver to service the urban areas. 

Westward Distributors, the division responsible for 
the importing of hand tools, air tools, industrial supplies 
and related items has continued to make progress. Out- 
side sales of this division increased by 53.2%, while 
sales of private brand products imported for Acklands 
and sold through your company’s automotive and in- 
dustrial branches also grew substantially. During the 
year Westward Distributors was successful in having 
several of its brand name products listed in major 
consumer catalogues with extensive distribution 
throughout Canada. 

Effective December 1, 1973, Acklands sold for cash 
all the operating assets and goodwill of a Toronto-based 
subsidiary, Steel Distributors Limited. The gain realized 
on this transaction will be shown in fiscal 1974. 

As a result of this move your company’s activities 
are now concentrated in three main areas of wholesale 
distribution: automotive and industrial supplies; 
electronics and home entertainment; and leisure time 
products. 

The decision of Genuine Parts Company of Atlanta, 
Georgia, in September 1973, to bid for your company’s 
stock drew the attention of both government and in- 
vestment circles to Acklands’ significant role and im- 
portance as a major Canadian-owned corporation. The 
basis of the contemplated offer was an exchange of one 
share of Genuine Parts common stock for 1.95 shares 
of Acklands’ common stock outstanding, or stock into 
which certain other Acklands securities would be con- 
verted. In the course of negotiations with your com- 
pany’s major shareholders as to the terms and 
conditions of the acquisition, it became apparent that 
Genuine Parts would not be able to secure the 90% of 
Acklands’ outstanding stock, which was considered an 


Vancouver 


Calgary 


indispensable minimum for the proposed takeover 
on a pooling of interest basis. As a result, negotiations 
were terminated in October 1973. 


Outlook 


Although clouded by uncertainties related to the 
developing shortages of steel, rubber, plastics and other 
materials, as well as by the energy crisis which afflicts 
Canada’s trading partners, particularly the U.S., 
Western Europe and Japan, our business outlook for 
1974 remains favourable. 

Huge capital spending programs, both planned and 
underway, in such areas of activity as oil, hydro electric 
power, transportation and manufacturing, should 
provide increased business opportunities for Acklands’ 
automotive and industrial supplies division. Large wheat 
sales, rising wages, and steadily increasing government 
transfer payments will help to maintain a relatively high 
level of personal spending power in western and central 
Canada which should continue to benefit your com- 
pany’s trade in entertainment and leisure oriented 
products. 

The Canadian automotive after-market represents 
some $3.2 billion in sales at the wholesale level, and 
in management’s view, Acklands’ operations in this 
sector will continue to expand and prosper. Factors 
which justify this prediction, apart from population 
growth and the record number of vehicles produced, 
particularly during the last five years, are: 

* cars have grown more complex mechanically and. 
electronically; 

* they have pollution devices and are sold with more 
options than ever: 

* cars are kept longer and driven further. 

All these, as well as high efficiency requirements in 
view of rising fuel costs, will create a demand for more 
spare parts, repairs, and maintenance during the life of 
the vehicles. 


Winnipeg 


Your directors believe that barring any unexpected 
circumstances, Acklands will maintain its forward 
momentum in 1974. Growth, as in the year under 
review, will come through internal expansion and out- 
side acquisitions, resulting in further substantial gains 
in revenues and earnings for your company. 
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as a director and the retirement of Henry R. B. Kirkpatrick, 
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BY DIVISION 
1973 


Automotive & Industrial 
Electronics & Home Entertainment 
Leisure Products 
Other 

Total Sales $165,455,709 


1972 


Automotive & Industrial 
Electronics & Home Entertainment 
Leisure Products 


Other 
Total Sales $142,379,712 


1971 


Automotive & Industrial 
Electronics & Home Entertainment 


Leisure Products 
Other 


Total Sales $123,811,177 
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ACKLANDS LIMITED 


(incorporated under the laws of Manitoba) 
and subsidiary companies 


t — NOVEMBER 30, 1973 


(with comparative figures at November 30, 1972) 


ASSETS 


Current Assets 


Inventories, at the lower of cost and netrealizable value ......—=s—ss.s=s<s“ i ‘( wttitC;é‘(#R’((NCNC 


Prepaid expenses 


Other Assets 


Investment in 50% owned Company (note 1)........., 2. tt, 


Mortgage and lien notes receivable and other investments, aicost =. =... sisi“ 


Fixed Assets (Note 2) 
Land, buildings, equipment and leasehold improvements, at cost............... 


Less accumulated depreciation 


Approved by the Board 


Nathan Starr, Director 


George Forzley, Director 


1973 1972 
$ 3,396,750 $ 2,493,872 
29,928,355 23,685,841 
46,274,891 38,824,424 
117,255 117,558 
79,717,251 65,121,695 
620,978 464,191 
662,347 888,104 
1,283,325 1,352,295 
26,121,353 24,333,249 
10,587,908 9,907,380 
15,533,445 14,425 869 
$96,534,021 $80,899,859 


LIABILITIES 


Current Liabilities 


me aovadrces(nole 3)... 6 
Accounts payable and accruéd liabilities 
Income and other taxes payable (note 4) 
Principal due within one year on long-term debt 


Pooa-rermoenicce) ... .3........... 2... 
Deferred Income Taxes (note 4) ....... oo hmUrrCO—t~—“aSCi(‘ 
Interest of Minority Shareholders in Subsidiary Companies 


SHAREHOLDERS’ EQUITY 


GCaptalbstock(noie6). ...... «se ed 
Copviwutea Suiplus...= Ct 
Merneaeamnings ...... ........ ............... 


Contingent Liabilities and Commitments (note 7) 


Long-Term Leases (note 8) 


auditors’ report 


To the Shareholders of 
Acklands Limited 

We have examined the consoli- 
dated balance sheet of Acklands 
Limited and subsidiary companies 
as at November 30, 1973 and the 
consolidated statements of income, 
retained earnings, contributed surplus 
and source and application of funds 
for the year then ended. Our examina- 


tion included a general review of the 
accounting procedures and such tests 
of accounting records and other sup- 
porting evidence as we considered 
necessary in the circumstances. 

In our opinion these consolidated 
financial statements present fairly the 
financial position of the companies as 
at November 30, 1973 and the results 
of their operations and the source and 


Hees SSO Ce eC ee eT mc URS Cw 


1973 1972 
$14,217,428 $ 7,307,510 
— 23,496,140 17,248,532 
. 3,940,694 3,855,686 
a 2,048,242 2,573,884 
43,702,504 30,985,612 
22,705,283 24,621,662 
432,586 476,084 
a. 247,283 298,810 
15,871,340 16,434,265 
454,534 454,197 
13,120,491 1 629,229 
29,446,365 24,517,691 
$96,534,021 $80,899,859 


application of their funds for the year 
then ended, in accordance with gen- 
erally accepted accounting princi- 
ples applied on a basis consistent 
with that of the preceding year. 


Wn. Ce G, 


Winnipeg, Canada 


January 30, 1974 Chartered Accountants 


ACKLANDS LIMITED 


and subsidiary companies 


Year ended November 30, 1973 
(with comparative figures for 1972) 


Deduct 


Depreciation. ....................... «i Cc 
Interest on long-lerm debt... . =... tt ti‘“‘( ai“ 
Otherinterest... tt. —ti<“‘“‘“C “‘“‘CC(CO!”#*CO®”™ 


Income before income taxes, minority interest and extraordinary item .......... 


Income taxes (note 4) 


Cee. rrrtr—<(isr”*st—stsi‘“‘“‘i‘i‘i‘i‘i‘i‘i‘i‘i‘i‘i‘i‘i‘i‘i‘i‘i‘i‘i‘i‘i‘i‘i‘i‘i‘i‘i‘i‘i‘i‘iS™ 


Deferred 


Income before minority interest and extraordinary item ...«. 
Interest of minonly shareholdets ......«. «=. ssi“ tC ttt i tC“ 


Income before extraordinary item 


Income tax reduction realized on the application of prior years’ losses .......... 


Net Income for the year 


Earnings per share (note 9) 
Income before gain on sale of fixed assets and extraordinary item 
Gain on sale of fixed assets 
Income before extraordinary item 
Net income for the year 


ee eke WE ee ee te ee ee ene im ee ew cee ee ene: angele Siw mee wen ew) oe eee 


1973 1972 
$165,455,709 $142,379,712 
151,193,432 131,922,687 
14.262.277. — 10,457.025 
870,458 850,665 
2,014,383 1,321,993 
1,694,786 1,460,620 
972,366 599,626 
(1,464,863) (238,032) 
4,087,130 3,994,872 
10,175,147 6,462,153 
4,406,598 2,877,925 
(43,498) 79,315 
4,363,100 2,957,240 
5,812,047 3,504,913 
15,523 18,268 
5,796,524 3,486,645 
1,572,523 2,167,725 
7,369,047 $ 5,654,370 
$ 1.64 $ 1.19 
59 09 
2.03 1.28 
2.87 2.16 


consolidé 


Year ended November 30, 1973 
(with comparative figures for 19 


Balance at beginning of year 
Net income for the year 


Deduct 
Dividends on 
First preference shares 


ited stat 


arn 


ie) 


Second preference shares 


Puedes = 
Current year 
Common shares 


Premium paid on redemption of first preference shares including income taxes 


Excess of cost of shares of 


Balance at end of year 


consolidated stateme 


Year ended November 30, 1973 
(with comparative figures for 197. 


Balance at beginning of year. 


Discount on purchase and cancellation of first preference shares 
Discount on purchase and cancellation of second preference shares 


Balance at end of year... . 


subsidiary companies over book value at acquisition 


nt of contribute 


d surplus 


2) 


1973 1972 
$ 7,629,229 $ 2,564,584 
7,369,047 5,654,370 
14,998,276 8,218,954 
10,330 44,944 
272,390 
272,391 ele.oo) 
593,358 
41,235 
960,471 
1,877,785 989,(25 
$13,120,491 3% 7,629,229 
1973 1972 
$ 454,197 $ 323,102 
337 11,186 
119,909 
$ 454,534 $ 454,197 


ACKLANDS LIMITED 


and subsidiary companies 


Gee, 98 fille, gS, . Ba eae 2 as 
consolidated statement 


Year ended November 30, 1973 
(with comparative figures for 1972) 


1973 1972 


Source of Funds 


Net income forthe year...........5.5...-....... 3 $ 7,369,047 $ 5,654,370 
Items not involving current funds 


Depreciation... ............0.0.55..........5 st 870,458 850,665 
Gain on sale of fixed asseis ... 7.2.1.2. 0. tr iC (1,464,863) (238 032) 
Deferred income taxes... oo (43,498) 79,315 
Increase:in equity in 50% owned company ... 0. 2. (261,787) (190,972) 
Funds derived from operations... 5. 2.030 (0 6,469,357 6,155,346 
Proceeds from sale of fixed assets». >... 0-0... 4. sssiC‘C; 3,002,294 744,016 
Dividends received from 50% owned company ...................)......... 105,000 182,500 
Reduction of mortgages receivable ang other asseis =... 544,074 715,445 
Increase in long-term-debt... 2.0.2... ........,. . 460,873 10,598,812 


10,581,598 18,396,119 


Application of Funds 


Additions to fixed assets....................... ..3.....,.. = = 3,515,465 2,606, (93 
Reduction of long-term debt ...-.............,............. = 2,246,252 3,1/1 835 
Dividends... 22. 876,079 589, (20 
Purchase of minority interest in subsidiary companies ......................... 51,527 11,060 
Purchase and redemption of first preference Sharés..................... 734,823 65,364 
Purchase of second preference shares. =... .....* st iC iws—s—s—‘C;;CS 504,619 
Excess of cost of shares of subsidiary companies over book value at acquisition ..... 960,471 
Increase in mortgages receivable and other assets ........... So 318,317 708,613 
8,702,934 in BG 0G 
Increase in working capital ................9....ri“‘“‘CS UW#*~WS:C~*~*~C*C*S 1,878,664 10,736, 10 
Working capital atbeginning ofyear................................... 34,136,083 23,397,073 


esr rs—“‘“C—™OsOCOCO™OC™C—~—~C—s—~—~—C—C—C—CS $36,014,747 $34,136,083 


notes to consolidated financial statements 


Year ended November 30, 1973 


1. PRINCIPLES OF CONSOLIDATION 


(a) The consolidated financial statements include the accounts of all subsidiary companies, all of which are wholly-owned with the exception of minority 
interest In preferred shares of two subsidiaries and a small minority interest in common shares of one subsidiary. The accounts of all subsidiaries are 
consolidated from the dates of acquisition on the basis of purchase accounting. 


It is the company’s practice to include in income its equity in net earnings of companies 50% owned and reflecting the investment in such companies 
at the value of their underlying net tangible assets. 
(b) Pursuant to purchase agreements completed in the current year, companies engaged in the automotive after-market have been acquired as follows 
Net assets acquired 
RUC ENG ASSelS- Of ThexaCgui(ecnCOMPAMIeS taco. \.eace 2 oe dee ee gomaas cha Rade satu ded bel impewncnee $1,085,661 
Excess of cost of shares of subsidiary companies over book value at acquisition 


Me Geert ee i fal: eee deere 960,471 
$2,046,132 
Consideration ‘ Sean in ae 
CAS Ee ee eee eG Re eee) ee ee ee ee ee a eee See Oe iro tk ieee $1,697,132 
INGIESEOAV.AOLeR (SC CunOLGs5) tne pier eertnuas commit die Rel MY fide Min Siete wate oi riper tg ser me Reman. ee Men maces ain. cee chats coe 349,000 
$2,046,132 
2. FIXED ASSETS 
1973 ree a a Sotcos 
Accumulated 
Cost depreciation Net Net 
LANAGL 5 a a a eg eg Saeco $ 2,663,525 $ 2,663,525 $ 2,241,842 
BUNGTAGIS: 5 5 obey. Sele Sea uete ae in eae se 13,471,993 $ 4,129,151 9,342,842 9,019,861 
OW INSTTRGIL. «ks sy cok ces Renee nea ce ee 8,881,471 6,075,990 2,805,481 2,520,543 
Leasehold improvements ...............--..- 1,104,364 382,767 721,597 643,623 
$26,121,353 $10,587,908 $15,533,445 $14,425 869 


Depreciation has been recorded on a basis to amortize the cost of fixed assets over their estimated useful life. 
The depreciation rates are substantially as follows 


FSU}. CS Maem We actag aN oot oey Me, heir APSE S ee Alyn Si OE Bet eh oan Tinea, : het Wee al Se nn By WS 2% Straight-line 
RGUiOMNe HURON mL aAnrellLOMmMOlVGeWmmewres tos 6. ua! fe balun ee MeNeg Ee de. cate a ecne teats ca 8) a wees 10% Straight-line 
ECUIOMMETRAULOMOLNVC sheet aire tele Pe Mere eS ire We. yt Nee igi ena ee ee Oey AERA R ON et 30% Diminishing balance 


SSSeCHOlGHimMPnOVEMGNtSe ts: int mene Rm! fcc, Johingt ta GNA, & apieeee lowe ba it wo Over the unexpired terms of the leases 


3. BANK ADVANCES 


Bank advances are secured by the assignment of accounts receivable, a first floating charge on inventories and a junior floating charge on other 
assets. 


4. INCOME TAXES 


(a) The Department of National Revenue proposes to re-assess the companies for additional income taxes for the years 1970 and 1971. Full provision 
has been made for these taxes payable, including accrued interest up to November 30, 1973. 


(b) Certain companies reflect in earnings income taxes currently payable and also income taxes deferred by claiming capital cost allowances differ- 
ing from depreciation recorded in the accounts. The accumulated amount of their income ta’:es so deferred is reflected in the balance sheet as 
“Deferred income taxes”. 


(c) In other companies, and after giving effect to the matters referred to in paragraph (a) losses of $1,101,210 remain deductible in determining income 
taxes payable in future years as follows 


Year of Amount of Date of 
loss loss expiry 
‘1969 SS SZ SIS10) 1974 
1970 470,600 1975 
1971 222,081 1976 
1972 DOOee 1977 
1973 SS cien 1978 
SieOne2 10 


(d) At November 30, 1973 undepreciated capital cost of depreciable fixed assets exceeds net book value by $1,619,137. 
(e) The income tax effect of the matters referred to in paragraphs (c) and (d) has not been recognized in the accounts. 
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5. LONG-TERM DEBT 
1973 1972 
Acklands Limited 
Term bank loans payable $1,428,570 per annum plus interest at 114% over prime bank rates (See note 3). . $ 8,571,430 $10,000,000 
7%% First Mortgage Bonds Series A, maturing August 15, 1986, payabie $200,000 
Febidany lorandvAuG usta Sraiminu ally tOR © S ©. nee re 5,200,000 5,600,000 
7 %2% Unsecured Convertible Debentures Series A, maturing June 15, 1988 having a 
Sinking UnGireOUireMenttOtos OOOO CKO S tel pi UI eaten means en a a a 8,842,000 © 9,472,000 
NYolpaiatsiterielesclaMOpMOSIOENAINS . Gc aeenapehsouae es ang nes esse urevacoseeedoe 100,000 
To Notes payable SSOOOOFA oles Oke minal stm 0128 earn ee eae 250,000 
6% Notes, pavable S2 OOO OIMayreilealmmUalll Vat @ Mil) OS, sera twa eens ti esse ea 99,000 
Subsidiaries 
6% to 10%% Mortgages and agreements payable in monthly instalments. .................... 1,791,095 2.023,546 
24,753,525 27,195,546 
Keserioydineoell iinclurelsel iin CUI NEIONIMES 2.6 5 ec we ee oe eH Hea ee ee BOE 2,048,242 2,913,884 
$22,705,283 $24,621,662 
Principal due within each of the next five years is as follows 
TO LAW pees ce tka, Se ee Oak fe ea ee $2,048,242 
ORS tire cay: se Ce eae ea 2 SAS,ON 1 
NO 6 oN BL Abts he ee DISS 
TOT iG: eee cee Sed eee ee 2ISIS, VAS 
TOPO. BRS: dines cede ec a 2,523,545 
6. CAPITAL STOCK 
(a) Authorized and issued 
Authorized Issued 
Shares Amount Shares Amount 
6% Cumulative, non-voting first preference shares, par value $25.00 each, ean ra eee: 
i etieal AUSZO: 25463 Clie ee par toe rer lier aes: © re erie “ee eer ae EN POW DOTS IZ0 Pl % CIS.925 
educt 
Purchased for cancellation during the year ................ 320 8,000 320 8,000 
Red eeme chain Cptheny, Cal gaemn arn ayant ee een 27,437 DAO), 25) ZU ES 685,925 
Non-voting second preference shares issuable in series, 
Par Value. $1600" CAC ie Geran ars mmente nie eek ee) eae QO Sole Aare 
Series A — 6% cumulative, convertible and 
redeemable at Sil MO0KCAC higee re ee eins ere ae ae 284,234 $ 4,547,744 283,740 4,539,840 
Third preference shares, convertible, non-participating, 
VOUNG) Pak Value So each a nena rere clue dio coins karte eae mars 867,285 4,336,425 867,285 4,336,425 
Deduct converted to common shares during the year .......... 867,285 4,336,425 867,285 4,336,425 
oe SMGKES WHMOUL Dali Vales ear eeee ae ec cee 2. YES) QS 1,601,984 6,864,075 
Issued during the year by conversion of third preference shares... ... . 867,285 867,285 Al S645 
Issued On conversion of 7%2% unsecured convertible debentures 9,170 131,000 
S, 00240 2,478,439 HSS OG 


$1,871,340 


Three typical machine shops. 


(b) Common shares reserved for issue 


Number of 
common 
shares 
Expiry date Price reserved 
Upon conversion of 7%% Unsecured Convertible Debentures SeriesA.. . June 14,1978 $14.28 618,940 
On exercise of share purchase warrants issued with 
7%% First Mortgage Bonds Series A September 1, 1978 $14.29 45,000 
663,940 


7. CONTINGENT LIABILITIES AND COMMITMENTS 

(a) Conditional sales agreements assigned with recourse and other guarantees total $357,004. 

(b) Outstanding bank letters of credit amount to $1,380,924. 

(c) Steel Distributors Limited, a subsidiary company, has entered into an agreement to sell, subsequent to November 30, 1973, its operating 
assets and goodwill for approximately $2,500,000 cash. 

(d) The company has entered into agreements to acquire, subsequent to November 30, 1973, two groups of companies for approximately 
$4,495,000, of which $2,637,000 is payable in cash. 


8. LONG-TERM LEASES 

The companies have commitments under leases extending through 1998 which, after recoveries from sub-tenants totalling $781,229, call for 
future net rentals of approximately $6,150,228. 

Net rentals for each of the next five years are as follows: 


VOLE errs oP tae, eater Orta ete ih a eta ea haw ee $859,490 
A SAS has an Onna ep enck a roe dak tity Suse Yied He Ease eae aie 783,933 
EOWA Sis na ee ia tates ot ee rere SEO a geet NS Oe Pee Os 720,715 
1 ROAM sen Sh ya rerun Baceey etag ort he rio cue sayeth entre ie 648,593 
NOLS: peewee desea eric nas Meee ae ee sien Pie. tach ® 486,572 


9. EARNINGS PER SHARE 
(a) The calculation of basic earnings per share, after adjusting for first and second preference share dividends, has been made using the 
weighted monthly average number of common and third preference shares outstanding in each year. 


(b) Fully diluted earnings per share are as follows 


1973 1972 

Income before gain on sale of fixed assets bemratece ined 
ANC Sxaraordinary: IteM 6 go..n ab sow eos a eee be oes $ 1.36 $1.03 
Gainsonssale: of fixedvasSets wwe cee e sea .43 07 
Income before extraordinary item................ 1.79 1.10 
Netiincome torthe:yGar =.) ay. sonnei wes alee ae 229 1h As} 


In calculating fully diluted earnings per share the weighted monthly average number of common and third preference shares outstanding in 


each year has been calculated assuming 

(i) full conversion of the convertible debentures and second preference shares on the dates of issue, and 

(ii) the exercising of the outstanding common share purchase warrants on the dates of issue. 

Net income used in this calculation, both before and including extraordinary items, reflects a reduction in interest costs, imputed earnings 
on exercise of the common share purchase warrants, and the related effect on income taxes resulting from the above assumptions. 
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10 year summary 


Notes 


1. The calculation of basic earnings 
per share, after adjusting for first and 
second preference share dividends, 
has been made using the weighted 
monthly average number of common 
and third preference shares outstand- 
ing in each year. 


2. In calculating fully diluted earn- 
ings per share the weighted monthly 
average number of common and third 
preference shares outstanding in 
each year has been calculated as- 
suming: 


(a) full conversion of the convertible 
debentures and second prefer- 
ence shares on the dates of issue, 
and 


(b) the exercising of the outstanding 
common share purchase war- 
rants on the dates of issue. 


Net income used in this calculation, 
both before and including extraordi- 
nary items, reflects a reduction in in- 
terest costs, imputed earnings on ex- 
ercise of the common share purchase 
warrants, and the related effect on in- 
come taxes resulting from the above 
assumptions. 


Where fully diluted earnings per share 
figures are not presented, it is be- 
Cause contingent share issuances did 
not have any adverse effect on earn- 
ings per share. 


3. The decrease from 1966 was 
caused by the creation of 1,857,240 
convertible third preference shares in 
1967. 


ACKLANDS LIMITED 


and subsidiary companies 


DEPRECIATION 870,458 


EARNINGS FOR THE YEAR 
Including extraordinary: items................. 7,369,047 


Before extraordinary items 5,796,524 


Deven ene 


WORKING CAPITAL.................. 


LONG-TERM DEB?........... 22,705,283 


TOTAL ASSETS... ...—s——si—s 96,534,021 


Before extraordinary items 


eee ne ee ie et ee Ce eee er er eee re re ree ar) 


Fully diluted 


EQUITY PER SHARE (Combined Common 
and Third Preference Shares) ............... 


36,014,747 


5,654,370 
3,486,645 


24,621,662 


80,899,859 


*Results for the years 1967-1971 in 


tax reassessments. 


Star | 


1,050,969 


1,197,590 
| 861,120 


72,921,270 


ee 


5.60 
#191 


20,023,029 


39 


ae 


1970° 


$129,362,581 
938,745 
1,432,478 


- (3,755,240) 
- (3,840, 166) 


411,881 
381,558 


e  =23,157,009 


14,071,648 


- 18,167,639 


19,495,395 
76,982,258 


(1.69) 


(1.72) 


24 


Sic 
179 


1969" 


$134,900, 759 
812,471 
1,533,010 


1,644,359 
1,191,530 


411,214 
356,615 


28,974,383 
13,118,526 
18,650,778 


24,041,194 


87,867,565 


.50 


32 


24 


6.96 


ZN 


usive, have been restated to retroactively reflect income 


1968* 


$116,705,941 
768,405 


1,019,184 


2,486,583 
1,230,342 


202,110 


170,354 


28,697,949 
13,544,421 
19,291,258 
23,033,226 
79,223,651 


93 
87 


28 


16 


6.99 
204 


1967" 


$ 84,834,234 
686, 758 
938,647 


1,655,088 
365,088 


59,082 
83,197 


713,220,099 


10,157,540 


8,430,044 


15,494,886 
55,003,61 | 


fe 
10 


(note 3) .13 
Ad 


a6 


Boe 
150 


Interior view of two of Acklands’ automotive and industrial supply branches. 


1966 


$ 19,836,899 
222,874 


153,906 


451,955 
451,955 


99,731 
58,018 


3,521,439 
2,741,504 
2,431,154 
4,055,455 


12,232,092 


81 
67 


81 
OL 


ae 


6.34 
36 


ast 


1965 


$ 16,899,600 
129,921 
128,663 


286,243 
286,243 


60,000 
45,848 


3019 127 
2,770,064 
2,644,004 
3,628,889 
11,062,262 


49 
39 


49 
.39 


10 


3.13 


33 


1964 


$ 12,5/8,025 
85,530 


109,718 


183,235 
183,235 


60,000 
45,848 


2,864,230 
1,913,436 
1960; 192 
3,448,494 


8,693,763 


ef 
ae 


ed 
ef 


.10 


5.34 
30 


ike 


* ACKLANDS LIMITED 


and subsidiary companies 


a 


Information processing by Mackie Data of Winnipeg, = 
Se RBS TBINT Rae A 


an Acklands’ subsidiary. 


Powertown — Winnipeg showroom. 
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British Columbia 
Colombie britannique 


Alberta 


Some leisure time products distributed by Acklands. 
Que/ques uns des produits de loisir mis en vente par Acklands. 


Accurate Pre-Hung Door 
AROOUING IEE cio) ar. ere ee MI ge, ay aha L. Nygen 


Acklands Contract & Builders Hardware 


VANCOUIN Clim nenct.cch ene Ane Aes ee en oe N. Chilton 
Acklands 
UTI AIS Ve A anaes ts ankess seme ee tate C. Hummel 
CampbelWvRiver nn. smesaene soe N. T. Bjarnasson 
NUN WAC Kemet toe ae ane Calcaterra J. Milino 
CG ranbhOOkeer sce. Pace oka seer _.A. Gordon 
DAWSONBELCCK: cee nema ey te ie an R. Dombrosky 
Ole otae ON wera cena ats See ee. L. E. Foster 
Golde hemes tht ee ie Bel ee ead J. Stewart 
(NAITMOO O Simei ty ed selva ee mete M. Mombouquette 
MAGCIKCIIZICN fie ances ese piina tee Dick Campbell 
NGM AIO eee aie nadernet oe L. M. Hole 
INGISG Mibire tacos ye nt cher Pic yen ae J. L. Miller 
NeweWestiminstentas seen ona aeced: A. E. Stenning 
Pei GtOline rik thon eee ee ees eee D. Scott 
BORA Cilia tana eens eer ay ees re J. Johnson 
PRINCES GCONO EC an. cekeere: cr ice nit V. Russman 
PIANOS RU OGlas thm cam acacia. omiae ba Geogr A. Majore 
QUIESIIS iter ty iets oh tay ee ene Dave Gibson 
REVEISTOKER pe aa cn eh tecras nos op eeernnnesetes © . Ward 
RIGKMNONG irene teres 20h) cat Ae eee W. Gilbert 
SOAIWOOC sre rete oo ee, ina at G. Maddison 
EMACE TN, eat ent tht cr sree edi esa cues. 8 ata H. Young 
ETiGceti eee ste en Ao ck kan etams & cee More G. Tagami 
Vancouver 
1100 Venables Street .............. M. N. Clark 
8865r@sler Street) eae. tees kee eae C. A. Mayes 
55 East Cordova Street ........... D. S. Sinclair 
WAKO WESC TAWEIIUIE Get aceasbecnaces K. R. Turner 
1380 Pemberton Avenue ............ R. J. Kelly 
Vi Clon ames haw okt ce teen re ee ae D. Annear 
VAIN TAI LEINGY oon ocncane con anee D. A. Cameron 
Acklands 
Bl ainmOnes es ee ee ee ee: W. Field 
BroOkSe sees ee ree eke Nee ee B. Risdale 
Calgary 
AA ARS OES eS Eure Penner Maria atte ork: A. Strachan 
RECOLdEDIVISIONEe Marte a eee eee J. Watson 
CaimnOSCweer oe eee eee ne N. Hancock 
Drayton, VallGy aes aeeser one anes oe E. LaFleur 
Edmonton 
SESH AMEE? oo dates Gacomre ac J. Dillingham 
Rental Division: 9515-63 Avenue....... C. Knull 
HOSOSS TOR Street pemen tae ae W. Fedorak 
TGOMOSa Ia AVEMUCH eo cee rts sheers E. Watson 
TOSI 104: SIreCteena etn ee tin ote gee A. Locken 
f2CSOrROlgE ROC meme eran rn cit i P. Lanctot 


Adams & Skea 


NACIRICOUINIEN & Bend dover ceed seb Se 4 Olobea- om ane M. Doyle 


Canadian Electronics 


INAMAUINIO tee, eee rary eK en even L. Hole 
INGWAWVESIIMINSLC Iiaerawege ice ea eeee nee A. Stenning 
PRIN CCHGCOLIGE: a Pea tue paced tire or eater W. Hall 
Vancouver 
NOHGERIChardS Steet eee T. Pashak 
FEMMO@EMIOM DIN: os6 tongue soken oboe H. Paulley 
CONIA Mae y carey heen, can en wy MeNe eee D. E. Clark 


Major Appliances 
NACTITOLOUINICIR - lbs taste rads eheeg teed a cuaece J. K. Bannister 


Mercury Marine 


WANG OUV.C Genie coor tine te eran J. L. Harvey 
D. Cowan 


Taylor, Pearson & Carson 


Vancouver 
Marine & Turf Division ............. R. J. Crowe 
RICO Gl DYIMIGION 22 onrcaanccuosnence R. B. Ayres 


Western Warehouse Distributors 


INGIIMIOOIOS acoacanscaanancatsar M. Mombouquette 
BhiInCesGeCOnges fawn ee V. Russman 
MaAMCOUV Clit tor rien cea ees eee M. N. Clark 
Mii CLO AR eaten apa ter cen ie eee D. Annear 


Westward Distributors 


VAI COUN C lamas set suc ner nnen eerie N. F. J. Callaway 
ECSON peers Srey eat ee ona. R. J. Admundsen 
LO) ALN RELN HOLA ENV cern ectaee icy geemerea sacar L. Bendfeld 
FOMEC TCC eaves naan suntan ae oro menace rae mae K. Bliss 
GilanderGach eam beaters anette S. Smith 
GTA es Rall Cmca ee Soe ae Nee ey are R. Jones 
FAI UO Ma rece corner Cee eer oe Gordon Ireland 
EA COMDC ee ene eke eee Rain te Hans Spelt 
Walia oldie (Glee nos No mreton norma aimee na <P K. David 
PIOVGMINStCh# 4a arene aetna eres W. Campbell 
ROACCIRING lait amie area eti arta Douglas Alm 
REGEDCC (mete act oo ter sans ene A. L. Stambaugh 
ROCKY MOUNtaINEIHOUSC) anne ee keel aes D. Paras 
SlAVE AKC ris areas ea heria ais 6 Reena R. D. Wright 
Sletuleerrrata si vackaek san et J. R. Snyder 
ADC Men Pict: ertatee ee hi eet ott R. McGregor 
WINE COUtMe rarities Mean ape coe ne eee M. Clarke 
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ACKLANDS LIMITED 


and subsidiary companies 


Canadian Electronics 


Gal Ganyca one ceee one rr aera Ron Elliott 
Edmonton 
Electronics & Refrigeration ....... W. B. Christie 
NSIC IDINISION coccscucccentsemncccec: B. Healy 
Lethorid Gere. semarr es 1 bree cenit G. R. Gorzitza 
lOVOMINStCharemate ee career: R. Gardiyash 
Red Decheerresverirs) orci, D. Crawford 


Major Appliances 
EGIMNOMN{O Mme geet te ect css tne eaeapsen R. G. Busch 


Kagan’s Muffler 


Edmonton 
Wiltstiiy AWE CASUGIES, asacavscacacce B. Simpson 
159 St. & Stoney Plain Road ........... H. Mark 
S2nd Sree qian ete eee EO io he ane es J. Marks 
(OS 440 at Oi tieS tae er carrer eee eee T. Erlan 


Taylor, Pearson & Carson 


Calgary 
“Neville Aig) wiidexett INE, oa cance onec R. K. Hoffman 
AS 4 Oi Manhattan Gees ana naa D. Davies 
MEK MINS: SMCS sosccsogiscamaaseon or W. Hryciuk 
SiG eaOvAVEMUCTIN AV ane T. Heath 
Sey = 7A) AAV SW, con nono to ane J. Deveau 
IMEXSOIe! DINGO = <24acvoncuhanenaseoae G. Chow 


Saskatchewan Acklands 


ASSINID OAR Gre itctcrre loeoee aa et teaee G. Colenutt 
IGE (Ale) ds eos en a er ee ne H. Snidankd 
EStGGha Zyilwrrcu 1a csate neem aca ee ee eee ere M. Geiger 
EStOV Aline: sieen te ae ee ee eee P. Pfeifer 
FIWOSOMUB AW: ar. ner censeue rere Recon G. Tourand 
HIUMDOIC testers sor aeeace eae meen eran D. Westgard 
Kindersley. ta acacia eee G. Beamish 
KANG aNeeec ie. cance eng eet mere J. Schatz 
Meadowilkake =e. .2 in my ere eae A. Doidge 
MeliOnteerae ase. +. een Grne oear er manera S. Bartlette 
MOOSERU GW iri cn tcr.co. mre an rarer nee: M. Blanch 
MOOSOIMIIN I sctracinee a copauemainmenn ines L. Tomlinson 
NT Oke lobe. treieeeny re Gy tind sone oe G. Collinge 
NonthiB attletonc vaeemerr a aera errr D. Sparrow 
@IU [i ols 1.6 meer co. CMR ES .dsh, Goto Gg oak Een oe L. Strouts 
Prince Allbert aire: <5, ache ee tee. cae mee R. Wood 


Claresholim™. n.kex cet eee D. L. Bush 
Edmonton 
6906 - 82nd Avenue S.E. ........R. W. Slobinyk 
11905-1141 Avenue”. 4352.32 2eree K. J. Kiraly 
W18O09= 66" Street) 2... tics eee J. Molofy 
NAL WIA: b556a0000800- J. Schatkoske 
HOO3 -04"Street: ea | ae eee D. Bodinsky 
Machine; ShOp). oc se nncse coe L. Ginther 
InniStale 2:cw ce 4a ke. ct Sec ee een R. Lentz 
Medicine ats 95 -a.niccs ae eee F. J. Reynolds 
Red: DEer ns... bene coloee Ceo W. Read 
Steipaileaa were nese PP 8 iin 0 A. Wozniak 
Westlock .se6. «25.4080 40 ee eee L. J. Birnie 
Toronado-Marine 
ECMmOomtoners. usec qr ee ee R. A. Bjonsson 


Western Warehouse Distributors 


Calgary (teh o4.. gua Basco oe R. Davies 
Edmonton: 40-1. donc ee K. J. Kiraly 


Westward Power. Equipment 
ECMONIONE./s.5 sea aoe orton eee E. H. Martin 


Westair Sales 


CAG AI Md cele ne de er S. E Eoucks 
Regina 
611 Dewdney Avenue................ M. Korall 
MOMPSTCCIMAESHMEIENS nS es ange eeccaud« J. Davison 
BOdyAShOPESUDD\a at =a N. Bobowski 
ROSCLOWN) een one ace n eee ee eee D. Forrest 
Saskatoon 
1O2Z5AVente: DNonthnaee ener F. Tomkewich 
NOOZTEWaNntzAV CrlUC serene M. West 
1402 Quebec Avenue ............... K. Javens 
Welding Specialty Sales............. C. Reinelt 
So UIformmetn (CMU séusncccstecesdnouat J. Duerr 
SWiftiGunrentssset see eee a ee G. Herbert 
THSGAIGS 2» 1c: eee tiie ane eee ee H. Zirk 
Oa n teiercuah en Mea Men ea nae oh acl bine ae B. Schafer 
WV DUNES 25 < cpl cate ioiseceaen rae art pore B. Freistadt 
VORK(OM a... Gie ct Atanas ee ae ee R. Baker 


Manitoba 


ia Fae — as i 7 ages 
St. Boniface 


Ashdown’s 

OOS C SAW cra: me scarteh SAE RB RIE ae ne a, L. Temple 
Powertown 

EINCESAID ei AA corse reek ewer L. Harder 
SWIG Ulhe lta wor. seeen eee ies. 7 Ree G. L. Sharp 
Westair 

SASKAaLOON ten acted en eee Sn eee A. S. Mario 


Western Automotive Rebuilders 


SaskatoO Onin. tebem maeeeat Gamma ee A. H. Main 
Acklands 
Brandon 

WOT Re ASG. anabamaw ound dco os O. Reiffenstein 

Automotive, 609 Pacific Ave. .......... B. Davis 

BYOKON7 Shnvole) SWOVOW .cconcscocsnoaenooe M. Repin 
DaUPHINe etc conse eae sonar Bill Smigelski 
Eline lO inet as meee aaa oe ee beers ee Vern James 
Killarney ht sis 5 SeRIERT con cage te ar B. Cadoreth 
VIR Rtlolicke fg sauce? acim ac oma pee R. Woods 
Ne lites erga om ho artc reg te Raton tee -wserrrce J. Gill 
LyRIMMEAKC are are. Or cata era Sheldon Leblanc 
NGC DAW iat cal acta tcrs nom ron Oe neha saci: N. Hasiuk 
Selkitke eyecare oor kaee Roland Dupasquier 
TMI RASH cea ictac a ister ee anes E. Dickson 
Anaver iat ox Velabs cee ckssain/ Gelso ars cle ancwero en ot R. Palmer 
ANGeINGOOMIC Ekg Soom es Boe seo vino D. Rondeau 
IROL ON wh odcrets acto betas c aite.cmeeeein cee: D. Heaman 
Winnipeg 

125) FIGGINSTAVENU Cie rs race sree Roy James 

ASI BraciOrG: Sta aera er Aime Le Bleu 

BodyEShoo SUD |Vaeerera see a trae: Robert Cote 


Canadian Electronics 
WiIRMID CO Nairn tracer ete: eae et E. Tackaberry 


Gillis & Warren 


Davin iis ere eas ce cre kee N. Prokopchuk 
LOK Gane cra ee mee ee eee eee: W. Freres 
PomtageslarbraltiCmsc 7, een ee P. Fidelak 
StaBontiaceeeret. tery ttetae a tn eee, G. Rajotte 
SWANCRING hie ere pier etree een ee G. Cowan 


A display showroom for automotive and industrial supplies. 
Salle d’exposition de piéces détachées. 


Western Warehouse Distributors 


FRO GIIN A wean 5flteecttta sit ntone tare ialtdetdne cree Spremagates J. Davison 
SASKatOON ten Shee CR is ee ee K. Javenc 


Westward Distributors 


SaskatOOny ape aitns sete ee T. Stokes 
Winnipeg 
IS4 0S argenteAVenUCtrme serene K. Clark 
MEKOMIMENSINGYO) isos aco oe abou onsos: G. Johnson 
EZ OMIM aINNSIGCC lester anese ee ree eetrae Sid Lewis 
AMT (ONE /WEMUG oosccco200cer- Grant Shaw 


H. C. Paul Limited 
WIND OO iarmetseut vceeeie senor ce wees H. C. Paul 


Major Appliances 
WiNMGL aN eV1ol sen acceptin arate ote ar Chas. Smith 


Mc & Mc Metals 
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ACKLANDS LIMITED 


To the Shareholders: 


Pending the preparation of Acklands annual report, 
your directors are pleased to share with you the high- 
lights of your company’s operations for the year ended 
November 30, 1973. 


Sales for the year rose to $165,455,709 from 
$142,379,712 in 1972, an increase of 16%. 


Income before tax reduction due to prior years’ 
losses was $5,796,524 compared to $3,486,645 a year 
earlier. Both figures include gains on the sale of fixed 
assets, amounting to $1,464,863 and $238,032, 
respectively. 


Net income for the year increased 30% to $7,369,047 
from $5,654,370 in 1972. 


Income per share before gains on the sale of fixed 
assets and before tax recoveries was $1.64 compared to 
$1.19 for the previous year, with gains on sold real 
estate adding another 59¢ (9¢ in 1972) to per share 
profits. 


Net income per share was $2.87 against $2.16 in 
1972, an increase of close to 33%. 


There were 2,478,439 common shares outstanding as 
of November 30, 1973. 


On behalf of the Board, 


Hane 


Hyman Bessin 
President 


Winnipeg, Manitoba 
February 12, 1974 


CONSOLIDATED STATEMENT OF INCOME 


Year ended November 30, 1973 
(with comparative figures for 1972) 


Sales 


Cost of sales, selling and administrative 
expenses before the following 


Deduct: 
Depreciation 
Interest on long-term debt 
Other interest 
Remuneration of directors and 
senior officers 
Gain on sale of fixed assets 


Income before income taxes, minority 
interest and extraordinary item 


Income taxes: 
Current 
Deferred 


Income before minority interest and 
extraordinary item 


Interest of minority shareholders 
Income before extraordinary item 


Income tax reduction realized on the 
application of prior years’ losses 


NET INCOME FOR THE YEAR 
EARNINGS PER SHARE: 


Income before gain on sale of fixed assets 


and extraordinary item 
Gain on sale of fixed assets 


Income before extraordinary item 
Net income for the year 


1973 


$165,455,709 


451,193,432 


14,262,277 


870,458 
2,014,383 
1,694,786 


972,366 
(1,464,863) 


4,087,130 


10,175,147 


4,406,598 
(43,498) 


4,363,100 


5,812,047 
15,523 
5,796,524 


1,572,523 
$ 7,369,047 


$1.64 
Aas, 


2:23 
2.87 


1972 
$142,379,712 


131,922,687 


10,457,025 


850,665 
Vo2t,99S 
1,460,620 


599,626 
(238,032) 


3,994,872 


6,462,153 


2,871,920 
79,315 


2,957,240 


3,504,913 
18,268 
3,486,645 


Pa ON BIAS) 


$ 5,654,370 


$1.19 
09 


1.28 
2.16 


ETAT CONSOLIDE DU REVENU 


Exercice terminé le 30 novembre 1973 
(avec chiffres comparatifs de 1972) 


Ventes 


Frais de ventes, d’exploitation et d’ad- 
ministration avant les postes suivants 


Déduire: 
Amortissement 
Intérét sur la dette a long terme 
Autres intéréts 
Rémunération des administrateurs et 
des membres de la haute direction 
Gain sur la vente d‘immobilisations 


Revenu avant imp6ts sur le revenu, 
participation minoritaire et 
poste extraordinaire 


Imp6ts sur le revenu: 
De l’exercice 
Différés 


Revenu avant participation 
minoritaire et poste extraordinaire 


Participation des actionnaires minoritaires 
Revenu avant poste extraordinaire 


Réduction de |’‘impét sur le revenu 
découlant des pertes des 
exercices antérieurs 


REVENU NET DE L’EXERCICE 


BENEFICES PAR ACTION: 
Revenu avant gain sur la vente d‘im- 
mobilisations et poste extraordinaire 


Gain sur la vente d‘immobilisations 
Revenu avant poste extraordinaire 


Revenu net de I’exercice 


